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1.  Summary

Powerco is required to report on how price-setting complies with its price path

This is Powerco’s annual price-setting compliance statement (Statement) which demonstrates that forecast
revenue from prices is less than forecast allowable revenue for the year beginning April 2022.

The Statement is part of many disclosure requirements Powerco Limited (Powerco) undertakes as an electricity
distributor regulated by the Commerce Commission. Powerco's electricity distribution business is subject to
regulation under the Commerce Act 1986 which is managed by the Commerce Commission (Commission). The
Commission approved a customised price-quality path' for Powerco for five years from 1 April 2018 to 31 March
2023.

One of the Determination’s disclosure requirements involves publishing this statement to demonstrate that
forecast revenue from prices is less than forecast allowable revenue. This statement relates to the year ended 31
March 2023, which is the fifth assessment of price-setting compliance covered by the Determination.

Powerco complies with its price path for the year 1 April 2022 - 31 March 2023

The remainder of this Statement demonstrates how Powerco's price-setting is compliant with the requirements
in the Determination. It shows Powerco’s calculations of forecast revenue from prices and forecast allowable
revenue along with supporting information for all components of these calculations. Appendix A provides the
Determination’s compliance requirements and references the relevant information included in this Statement.

Powerco published this Statement on 31 March 2022 on Powerco’s website, www.Powerco.co.nz.

A copy is available on request or at Powerco's principal office: Level 2, 84 Liardet Street New Plymouth.

Any comments or suggestions regarding the Annual Price-Setting Compliance Statement can be made via
https://www.powerco.co.nz/contact

or to

Andrew Kerr

Head of Policy, Regulation, and Markets
Powerco Limited
Andrew.kerr@powerco.co.nz

" The Determination is available from https://comcom.govt.nz/regulated-industries/electricity-lines/electricity-
lines-price-quality-paths/electricity-lines-customised-price-quality-path/powercos-20182023-cpp
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2. Compliance assessment

This section demonstrates compliance with the price path requirements of clause 8 of the Determination.

For presentation purposes, the tables set out in this report are aggregates of the price and quantity information
for each price group. While the dollar balances are rounded to the nearest thousand dollars, the underlying
compliance calculations apply the whole number.

2.1 Price path compliance

Compliance with the forecast price path is demonstrated when forecast revenue from prices (FRt) does not
exceed forecast allowable revenue (FARt) for the assessment period.

Table 1: Price path results for this assessment period

Requirement FR2023 < FAR2023

Powerco's result ($000) 392,725 < 405,226

Powerco complies with the forecast price path for 2023

The $405.2m allowable revenue for FY23 is around 13% higher than last year ($358.8m). To smooth the impact of
this price change on consumers, Powerco has elected to defer $12.5m of revenue to FY25, bringing the change
below 10%. This explains why forecast revenue from prices ($392.7m) is below forecast allowable revenue
($405.2m).
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2.2 Forecast revenue from prices

Forecast revenue from prices is calculated in accordance with schedule 1.2 of the Determination as the sum of
each price multiplied by each corresponding forecast quantity.

A summary of Powerco’s forecast revenue from prices is provided in Table 2. Appendix B includes the full table
of prices and forecast quantities for the 2023 pricing year.

Table 2: Calculating Powerco's forecast revenue from prices (FR:)
FR2023 = Y (P2023 X Q forecast 2023)

Region Total
($000)
Western 198,855
Eastern 193,870
FR2023 392,725

The Determination requires forecast revenue from prices is demonstrably reasonable.

Table 3 illustrates that forecast growth in the factors that determine quantity continue to align with historical
growth data at a regional level. The methodology and outputs are provided in more detail at Appendix C.

Table 3: 2023 regional forecasts align with historical growth

Region Connections Volume (GWh)

2023 forecast 2018-2022 2023 forecast 2018-2022
% Change from 2022 % Growth range % Change from 2022 % Growth range

Western 1.01% 0.84% - 1.18% 0.97% -1.05% - 3.26%

Eastern 1.52% 1.39% - 1.64% 0.54% -1.40% - 4.41%

2 Powerco's forecast transmission revenue includes all pass-through and recoverable costs (refer Table 5) and the opening wash-up account
balance (refer Table 7).
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2.3 Forecast allowable revenue

Forecast allowable revenue is calculated in accordance with schedule 1.4 of the Determination as the sum of
forecast net allowable revenue, forecast pass-through and recoverable costs, and the opening wash-up
account balance.

The calculation of Powerco's forecast allowable revenue for this 2023 assessment period is provided in Table 4.

Table 4: Calculating Powerco's forecast allowable revenue (FAR)
FAR2023 = forecast net allowable revenue + forecast pass-through and recoverable costs + opening wash-up
account balance

Calculation Components Total ($000)
Forecast net allowable revenue is specified in schedule 1.3 of the Determination? 250,901
Forecast pass-through and recoverable costs includes, but is not limited to, rates and 111,201

levies, IRIS or other incentive adjustment and Transpower charges (see Section 3.4 for
more detail)

Opening wash-up account balance represents any under or over recoveries resulting 43,124
from differences between actual and forecast values in the prior year, adjusted for the
time value of money (see Section 3.5 for more detail)

FAR2023 405,226

2.4 Forecasts of pass-through and recoverable costs

The Determination allows for the inclusion of pass-through and recoverable costs in pricing if they are known at
the time prices are set and have not been previously recovered or will not be able to be recovered other than
through prices. Pass-through and recoverable costs are defined in clauses 3.1.2 and 3.1.3 of the Electricity
Distribution Services Input Methodologies Determination 2012.

Pass-through costs include:
e Local government rates on system fixed assets;
e Electricity Industry Act levies; and
e Electricity and Gas Complaints Commissioner Scheme (EGCC) levies.

Recoverable costs include:
e [RIS incentive adjustments;
e Transpower charges;
e Distributed generation allowance;
e Claw back applied by the Commission;
e Costs relating to a CPP application;
e Auditor or verifier fees;
e Catastrophic event allowance;
e Extended reserves allowance; and
e Quality incentive adjustment.

2 See Schedule 1.3 of the Determination made in May 2020 which reflects the impact of the updated cost of capital:
https://comcom.govt.nz/ data/assets/pdf file/0026/216863/Powerco-Limited-electricity-distribution-customised-price-quality-path-
determination-2018-consolidated-20-May-2020-20-May-2020.pdf
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Table 5: Pass-through and recoverable costs included in the 2023 forecast

Pass-through and recoverable costs
Council rates

Commission levies

Electricity Authority levies

Utilities Disputes levies

Capex IRIS incentive adjustment
Opex IRIS incentive adjustment
Transpower connection charges
Transpower interconnection charges
Transpower new investment charges
Distributed generation allowance (Avoided Costs of Transmission))
Quality incentive adjustment

Capex wash-up adjustment

Pass-through and recoverable costszo23

() POWERc®

Total ($000)
2,227
1,112
1,172

218
(683)
(836)

16,467
77,441
7,238
5,129
1,103
612
111,201

The Determination requires that forecast pass-through and recoverable costs are demonstrably reasonable.

Table 6 summarises the methodology Powerco has applied to determine its forecasts of pass-through and
recoverable costs. It is Powerco's opinion that all these methods deliver acceptable forecasts in the context they

are used.
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Table 6: Methodology to forecast pass-through and recoverable costs

Pass-through and recoverable costs

Council rates

Commission levies

Electricity Authority levies

Utilities Dispute levies

IRIS incentive adjustments
Transpower connection charges
Transpower interconnection charges
Transpower new investment charges

Distributed generation allowance (Avoided Costs of
Transmission)

Quality incentive adjustment

Capex wash-up adjustment

Annual Price-setting Compliance Statement 2023

Forecasting methodology

Forecast is a combination of current and proposed levy
rates

Forecast is a combination of current and projected levy
amounts

Forecast is based on historical costs

Forecast is based on historical costs

Forecast using the Input Methodologies formula
As notified by Transpower

As notified by Transpower

As notified by Transpower

Based on demand levels and Transpower's
interconnection charge for 2022/23 pricing year

Based on information disclosure outcomes regulatory
year ending March 2021 (adjusted for time value of
money)

Forecast using the Input Methodologies formula
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2.5 Opening wash-up account balance

The Determination includes a revenue cap mechanism for Powerco. This means variances between actual and
forecast allowable revenue now also result in a wash-up balance in addition to variances between actual and
forecast pass-through and recoverable costs. Powerco must calculate the wash-up amount for each assessment
period using the methodology specified in schedule 1.6 of the Determination where:

e The ‘opening wash-up account balance’ for the fifth assessment period is the closing wash-up account
balance of the fourth assessment period.

e The closing wash-up account balance for the third assessment period is the wash-up amount for the
previous assessment period x (1 + 67t percentile estimate of post-tax WACC)2.

Table 7: Calculating the closing wash-up account balance for the third assessment period

Description Total ($000)
Wash-up amountzgz 37,822

+ adjustment for 67th percentile estimate of post-tax WACC 5,302
Opening wash-up balancezoz: 43,124
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3. Appendices

The following list of appendices provides further information supporting this Statement.

Appendix reference Information provided

A — Compliance references References the compliance requirements of the Determination and
where they are evidenced in this Statement.

B — Prices and forecast quantities Detailed schedules specifying prices and forecast quantities.
for pricing year 2023

C — Quantity forecasting Calculating forecast revenue from prices requires a forecast of quantities.
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Appendix A - Compliance statement references

Determination clause = Determination requirement Compliance statement reference
Price Path

The forecast revenue from prices for each
assessment period must not exceed the
forecast allowable revenue for the
assessment period

8.4 Section 3.1

Annual price-setting compliance statement

State whether Powerco has complied with
11.2 (a) the price path in clause 8 for the Section 2
assessment period

State the date on which the Statement was

11.2 (b) orepared Cover
Include a certificate in the form set out in

11.2 (¢) Schedule 6, signed by at least one director Section 1
of Powerco

Include Powerco's calculation of its forecast
revenue from prices together with
supporting information for all components
of the calculation

11.3 (a) Section 3.2, Appendix B & C

Include Powerco's calculation of its forecast
allowable revenue together with supporting
information for all components of the
calculation

11.3 (b) Sections 3.3-3.5

Include any reasons for non-compliance

11.3 (¢) with the price path

N/a

Include actions taken to mitigate any non-
11.3 (d) compliance and to prevent similar non- N/a
compliance in future assessment periods

Appendix B - Prices and forecast quantities for pricing year 2023

The tables in this attachment contain our prices and forecast quantities.
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Western network - distribution & transmission prices

Western Network Distribution Prices FY23 (1 April 2022 to 31 March 2023)
Fixed Charges Variable Charges
CTIVT Uncontroll A On Peak
ICP ABP ABP Night Day Rate
Tarift Group Network Group Tariff Description Charge ed Uncontrolled | SAKVAr
S/day sy | AND) | BIOPD) | AL, | SIKWh SIkWh S
FDC cTvT DET TRAN® 24UC ERN ERD ERP PFC
Resi ial+ Small Ci ial
E1CA E1C A Controlled Smal DIST 015 0.0548 0.0548 0071
E1UCA E1UC A Uncontrofied Small DIST 0.30 0.0548 0.0548 0.0711
E1CB ElC 8 Controlled Small DIST 0.15 0.0742 0.0742 0.0918
E1UCB E1UC B Uncontrolled Small DIST 0.30 0.0742 0.0742 0.0918
DIST
Medium Commercial DIST
E100 E100 A 100kVA = 300kVA Medium DIST 8.8000 45400 03317 0.0050 7.000
E100 E100 B 100kVA < 300kVA Medium DIST 8.8000 45400 0.5716 0.0050 7.000
E100 E100 e 100kVA < 300kVA Medum DIST £.8000 45400 0.4074 0.0050 7.000
E100 E 100 v] 100kVA = 300kVA Medum DIST 5.8000 4.5400 0.4351 0.0050 7.000
E100 E100 E 100KVA < 300KVA Medum DIST 88000 4.5400 0.3409 0.0050 7.000
E100 E100 F 100KVA < 300kVA Medum DIST 8.8000 45400 0.4135 0.0050 7.000
E100 E100 G 100KVA < 300KVA Medum DIST 88000 4.5400 0.6419 0.0050 7.000
E100 E100 H 100KVA < 300kVA Medium DIST 8.8000 4.5400 0.4748 0.0050 7.000
E100 E100 I 100kVA < 300kVA Medium DIST 88000 45400 0.2996 0.0050 7.000
E100 E100 J 100kVA < 300KVA I edium DIST 8.8000 4.5400 04433 0.0050 7.000
Large Industrial
E300 E 300X - Individual ICP prices Large DIST 12273 7.000
SPECIAL SPECIAL Indinidual ICP prices Large DIST 359.44 7.000
OTHER OTHER Indinidual ICP prices Large DIST, 7.000
Western Network Transmission Prices FY23 (Prices 1 April 2022 to 31 March 2023)
Resdentiale Small C o
E1CA E1C A Controlied Small TRAN 0.0106 0.0106 0,0581
E1UCA E1UC A Uncontrolled Smal TRAN 0.0108 0.0106 0.0581
EICB ElC B Cortrolled Small TRAN 0.0106 0.0106 0.0539
E1UCB E1UC B Uncontrolied Smal TRAN 0.0108 0.0108 0.0533
Medium Commercial
E100 E100 A 100kVA < 300kVA Medum TRAN 0.3458
E100 E100 B 100kVA < 300kVA Medium TRAN 0.3458
E100 E100 c 100kVA < 300KVA Medium TRAN 0.3458
E100 E100 D 100kVA < 300kVA I edium TRAN 0.3458
E100 E100 E 100k VA < 300kVA I edium TRAN 0.3458
E100 E100 F 100kVA < 300kVA Wedium TRAN 0.3458
E100 E100 G 100KVA < 300KVA Medum TRAN 0.3458
E100 E100 H 100kVA < 300kVA Medum TRAN 0.3458
E100 E100 I 100kVA < 300KVA Wedum TRAN 0.3458
E100 E100 J 100kVA < 300KVA Medium TRAN 0.2458
Large Industrial
E300 E 300X . Individual ICP prices Large TRAN 5499
SPECIAL SPECIAL 0 Individual ICP prices Lamge TRAN 307 48
OTHER OTHER 0 Indivdual ICP prices Lame TRAN
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Western network — quantities

() POWERc®

Western Network

Quantities FY23 (1 April 2022 to 31 March 2023)

Fixed Volumes Variable Volumes
KcPs KWh KWh KWh KWh vz
Tariff Group Network Group Tanff Description ICP Days (Average) CTVTs AD oPD Uncontroked Nite Only Day On Peak De::ﬂﬂ
FOC FDC CTNT oisT™ TRAN" 24uC ERN ERD ERP FFC

Resi ial+ Small C. ial
E1CA E1C A Controlied Small DIST 19,090,405 §2,302 - - - - 108,729,248 216,534,553 141,127,759 =
E1UCA ElUC A Uncontrlisd Small DIsT 26,030,428 71,318 - - - - 148,256,092 285,252,357 192,432,584 -
E1CB E1C B Controlied Small DIST 8,920,940 24441 - - - 63,247,711 108,262,577 69,118,862 =
E1UCE E1ucC B Uncontrolied Small DIST 11,169,318 3060 - - - - 79.188.276 135,548 412 86,528,906 -

DIST

Medium Commercial DIsT
E100 E100 A 100k VA < 300kVA M edium DIST 25614 70 7,087 3,250 25,875,151 - - - 34,974
E100 E100 B 100k VA = J00kWVA M edium DIST 4970 14 - 1.26 588 5,347,836 - - - -
E100 E100 c 100kVA = J00kVA M edium DIST 765 2 - 16 25 180,855 - - - -
E100 E 100 D 100kVA < 200kVA M edium DT 382 1 - 121 9 144 512 - - - -
E100 E100 E 100kVA < 300kVA I edium DIST 7646 2 - 2,207 1,188 5,111,029 - - - -
E100 E100 F 100kVA < 200kVA M edium DIST 2676 7 - 202 439 3249243 - - - -
E100 E100 G 100kVA < 200kVA W edium DIST .91 5 - 955 41 2782514 - - - -
E100 E100 H 100k VA = 300kWVA W edium DIST 12,998 36 - 4,010 1,985 14,000,050 - - - -
E100 E100 I 100k VA < 300kVA M edium DIST 39,377 108 - 11,866 5,909 40,475,375 - - - -
E100 E100 J 100k VA < 300kVA M edium DIsT 765 2 - 52 100 883,036 - - - -

Large Commercial
E300 E300 A > 300k VA Lame DIST - 82 - & & 346,801,161 - - - 61,926
E300 E300 B > 300k VA Lame DisT - & - - - - - - - -
E300 E300 Cc > 300kVA Large DET - 1 = = E: - - - - =
E300 E300 D = 300kVA Large DIsT - 2 - - - - - - - -
E300 £300 E > 300k VA Large DIST - 30 - - - - - - - -
E300 £300 F > 300kVA Lame DIST - 9 - - - - - - - -
E300 E300 G = 300kVA Lamge DIsT - 3 - - - - - - - -
E300 £300 H > 300k VA Large DIST - 23 - - - - - - - -
E300 E300 ! > J00kVA Lamge DIST - a4 - - - - - - - -
E300 E300 J > 300k VA Lamge DIST - 1 - - = X - = = =

Large Industrial
E300 E 300X A Individual ICP prices Large DIST - il - 8 8 346 801,181 - - - 61,926
SPECIAL SPECIAL Indhvidual ICP prices Lamge DIET - 46 - - - 314,580,543 - - - 25,045
OTHER OTHER Individual ICP prices. Large DIST - - - - - - - - -

Western R egion Total ALL DIsT 65,308,196 179,454 1,110,432,467 399,421,326 755,597,899 489,217,911 183,674

Annual Price-setting Compliance Statement 2023
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Western network — distribution & transmission revenue

() POWERc®

Annual Price-setting Compliance Statement 2023

Western Network Distribution Revenue (FY23 Prices, FY23 Quantities)
Tariff Goup Nebwork Group Tariff Description Fixed Vanatie Demand Total
Reside ntial+ Small Commercial
E1cA EfC A Contralied Small DIST 2,883,581 27,858,840 30,7222
E1UTA EtlC A Uncortrolied Small DisT 780812 37,9882 45,795,348
Eica EiC E Cartrolies Semall pIST 1,238,141 X 20,409,257
EiuCE EwC B Uneortrolied Small DIST 338079 8877 E 72852
DIST
Medium Commercial DIsT
E100 E100 A 100RVA < VOVA Medium pIST 108678 128378 244817 1,459,985
E100 E100 B 100KVA < 0%VA Medium oIsT =351 20872 - 26,257
E100 Et00 c 100RVA < 0MVA Medium DIST 23824 304 24823
E100 E100 o 100RVA < 00VA Medium DIsT 22842 ™= 23264
E100 E100 E 100kVA < 00VA Medium oIsT 1947 45558 387,502
E100 E100 F 100KVA < 0HVA Medium DisT 158823 18248 175,869
E100 E100 (<] 100kVA < 00VA Medium DIST 24082 13913 25454
E100 E100 H 100KVA < 00VA Medium DIST 809243 70,000 873,244
E100 E100 i 100KVA < J0BVA Medium DIST 1,844,007 2377 1,846,474
E100 Et00 1 100KVA < J0BVA heedium DiST 52820 4415 E 58,335
Large Commercial
E300 E:00 A > 300Kk VA Large DisT -
300 £200 & > 300k VA Lage DIST -
E200 EX0 € > 300k VA Lage DisT -
E300 E100 o > 300k VA Large oIsT
E300 E300 E > 300k VA Lage DisT
300 Ex0 F > 300k A Lage DIST -
E300 Ex0 G = 300K VA Lage oIsT
E300 E200 H > 300kVA Large DIST -
E300 Ex00 i > 300k VA Large DIST -
E300 E20 4 > 300k VA Lags oisT -
Large Industrial
E200 E00X . Indhidusl ICF prices Large DIST 10,721,045 = 33481 1,214,528
SPECIAL SPECIAL Individual ICP pricas Lage DIST 2,077,020 = 175,241 6,262,371
oTHER CTHER Ingividusl ICP prices Large DIST - . - -
Wes tern Region Total ALL DiST 36,901,535 108,302,958 853,638 147,068,571
Western Network Transmission Revenue (FY23 Prices, FY23 Quantities)
Reside ntial+ Small Commercial
E1CA EiC A CortroSed Small TRAN 11,847.319 11,847,319
E1UCA Ewc A Uncontrolied Srmall TRAN 15,881,523 15,881,523
E1CE EiC B8 Cortrolied Senall TRAN 5.543505 5,543 505
E1ucE Efue E Unoortrolied Small TRAN 8,550,858 5,340,65
Medium Commercial
E100 E100 A 100KVA < 00VA Medium TRAN 410230 410,230
E100 E100 B8 100kVA < B0EVA heedium TRAN 74270 74270
E100 E100 c 100RVA < 00VA Megium TRAN 3100 - 3100
E100 E100 o 100KVA < 0GVA Madium TRAN 1182 - 1,162
E100 E100 £ 100KVA < J00VA Medium TRAN 143881 149,961
E100 E100 F 100KVA < DEVA Medium TRAN 55412 55412
E100 E100 G 100KVA < 0VA Megium TRAN 21,828 - 51,525
E100 E100 H 100KVA < 00VA Medium TRAN 250,521 250,581
E100 E100 1 100KVA < J00KVA Medium TRAN 745802 . E 745,802
E100 E100 4 100kVA < 200VA Madium TRAN 12658 12,658
Large Commercial
E300 EX0 A > 300KVA Lwge TRAN
E300 E300 a8 > 300kVA Lage TRAN
E300 E:00 c > 300k VA Larpe TRAN -
E300 EX00 o > 300k VA Lage TRAN -
E300 E200 £ > 300KVA Lage TRAN -
E300 (=] F > 300k VA Large TRAN
E300 E300 G > 300k VA Lage TRAN -
E300 E00 H > 300k VA Lage TRAN -
300 E00 i > 300k VA Lage TRAN -
E300 Ex0 4 > 300k VA Lage TRAN -
Large Industrial
E200 E Individual ICP prices Large TRAN 4,830,208 . E 4,830,208
SPECIAL SPECIAL 0 Ingividual ICP prices Lage TRAN 5,198,828 - 5,138,626
oTHER OTHER 0 individual ICP prices Lage TRAN 2 : . ;
Wes tern Region Total ALL TRAN 11,783,936 40,012,003 51,796,938
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Eastern network — distribution & transmission prices

Eastern Network Distribution Prices FY23 (1 April 2022 to 31 March 2023)
Fixed Chamges Varable Charges
Instatied OnFeak | OFFmk |OnPeak All| OFFask Al
Tac#l Group Metwork Growp  Tarifl Deseription sy | Camcty [ ea | Coeneted (Al ndustel B ncoorotes | Unoontroles | inchsite | inclusre | e (g
Y | savaDey| Skwh S sim | swwn | skwne
FDC FOC 24uC CTRL AICO NTE PEAK OFPK PEN PN LML PFC
Re sidentials Small Commercial
[voss voss Valey Low Uset Senail st 930 00733 0473 o.0518 0.0733 00878 0.0733 ooare 0.0853
VoS Voss Valey Sencard User Senall DisT 088 00483 o028 0.0453 00428 0.0483 00428 0.0823
V08 Holiday Home Smad DisT 0.5 ] 0.0202 0.0483 00334 0.0483 024 3
TozS TO5S Tauranga Low User Small DisT 0.3 o0 0.0474 0.083 0.057% 0.0831 09578 o.o7es
Toes. Tas Taurangs Sendyd User Small oIsT oss Q0381 o8 o0z o.0381 00528 00381 0oz q.0785
DIST
Unmetered Supply DEST
Vo1 Vot Valley Unmetered Senall oisT 0.0853
voz vaz Valey Srestighting Small isT 0.4187
DIsT
1o o Tauranga Unmetered Small oisT [.0785
a2 To2 Taurangs Sreetighting Seall DisT 0278
DIST
Medium Commercial DisT
(Va2 vz Valey TOSKV A >Iphi0A Uegivm oisT LE ] 20400 0.0409 Q.02 T.000
V28 vis Valey 200WVA >23HVA Weodwm st %500 Qg3 T.000
ST
[T22 T2 Taurangs AHSKVA >Tph804 Medurm st 1000 o432 0.0028 00234 0.0432 00870 7,000
Tae T3 Tawangas 200V A >THMVA Wedium st 42 oo 7.000
DIsT
Large Commercal / industnal ST
V40 v Valwy Indivdual ICP prices Large ST Bss T7.000
(vas - Valey Indiidsunl ICP prices Lage DisT 42835 7.000
vaon vao Winkeith Indiwdual ICF prioes. Lange DisT 887738 7000
DisT
[T50 TS Teuranga Indidcual ICE prices Large DIST = 7.000
[Te0 ™ Tawrangs Individual ICF prices Large oisT /075 7.000
Eastern Network Transmission Prices FY23 (Prices 1 April 2022 to 31 March 2023)
Fixed Charges Varable Charges
. Irgtated Controfied : On Paak OFPmk  |On Peak All| OF Pesk Al Unmeteret
Tarf Group  Metwork Growp  Tarifl Description J:, Capacty | w2 T ":ﬁ":" m"“ Uncontolied | Uncontroted | hchsie | lnclosie | “oion ™| SavA
SAVADay | S&Wh SR SR SWh KWh
FC FOC 24UC CTRL AICO NTE FEAK OFFK PKN OFIN UL PFC
Residential+ 5mall Commercial
(V058 Voss: Valey Low User Small TRAN 0R3s 0.0053 00053 00388
voes. voes Valley Smndard User Small TRAN 20305 0.0053 00053 0.0z
Vo8 Holday Home Smad TRAN 00308 0.0083 0,0043 00358
TosS TOSE Taurangs Low User Senall TRAN 00343 0.0053 00053 0.0387
TOeS. Tos: Tauranga Sandard User Small TRAN 00343 0.0053 0005 0.035T
TRAN
Unmetered Supply TRAN
Vol Vo val Usmetersa Senall TRAN 0.0388
vaz oz Valey Srestighting Semall TRAN
TRAN
(To1 T Tauranga Unmetersd Smal TRAN ou03sT
a2 o2 Taurangs Srestighting Small TRAN
TRAN
Medium Comme real TRAN
w2 vz Valley P95V A >3phB0A Hadium TRAN 1.5000 D024 0.0779 0.0043
vl vis Valey 2000V A ST3HVA Medium TRAN 27500 o0
TRAN
=3 T2 Taurangs TGV A >IphB0A Medivm TRAN 0.7500 oo o 0.0053 00828 0.0024
T2E T Taurangs 2006V A S29BVA Madim TRAN 15000 o058
TRAN
Large Commercal / industrial TRAN
(V4D V4o Vialey Indradual ICF pricas Lage TRAN 3045
(ved véo Valey Ingiiichal ICP prices Lamge TRAN ATA o7
Va0 veot Hinkgith inciudual ICF prices  Lange TRAN 1142400
TRAN
(TS0 T Taurargs Individual ICF prices. Lamge TRAN e
{Tao Te0 Tauranga Indivdual ICP prices Lamge TRAN 28814
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Eastern network - quantities

Eastern Network Quantities FY23 (1 April 2022 to 31 March 2023)
Fixed Volumes Variable Volumes
VR A = : WA
= ICPs WA KWh Kn KWn Wh i KWn KWh AR Inclusie KWh Distibuied
Sl Linnls 1 Dy (Awage) | nstateg | CTVTS Uncontmied Contmiied Al indusive Nate Only On Pesk Of Peak Mo. O OfPesk Unmetesd | Generation D":""
FC FOC FOC CIVT 24UC CTRL AICD NIE PEAK OFPK PEIN OPMN ML 240G PFC
Re sidentia [+ 5m all Comme rcial
(VDS V0SS Valiey Low User Srall ST 13,858,819 3744 - - »,73.077 34,591 862 3148 19242 30.274.58 67052558 1,383,577 3,307,158 41%8 108312 -
(V0SS Voss Valley Standard User Serall oisT 13,212,248 38.0% - - 158,560,335 T 221247 13,775,913 2508814 5713149 138,320,541 2823181 8,527,594 1= B7R.9M -
Vo2 Holiday Home: Small DisT
Toss T05 Tauranga Low User Srall DisT 1259218 34,506 - - 4,048,550 35918538 18,002,554 4451 241 203788 44308554 4,605,200 2,421.847 - 1,589,908 -
Toss Toes Taurangs Standand User Serall oisT 20.381.5%0 55,840 - - 220,880,075 TT141.400 neTa 5484352 802 108110231 7534789 15.729.820 57,454 22280 -
DisT
Unmete red Supply osT
ot Vot Valley Unmeterd Srall osT - 1% - - - - - - - - - - 27 - -
Vo2 vz Valley Steetighting Srrall osT 4385278 -} 12,01 B B - B - - - - - 8MEn -
osT
Hg TO1 Tauranga Unmetesa Serall oisT - 2 - - - - - - - - - - 1,647 348 =
To2 Taurangs Stmethghting Srvall CasT 5138023 " 14,008 - - - - - - = “ - 3,40 580 o
DIST
Medium Commercial osT
(Va2 Va2 Valley 1EEKVA > Jphi0A Medum DIST 154,052 53 - 8,58 088 - - - - - - - - a8 .
vz vze Valley Z00KVA > BEKVA Medium DST "854 ] . 11,304,800 . # - . = : it Z : 1n
osT
122 Ta2 Tauranga TSEkVA > 3pha0A Medum DIST 22118 (-] - 8302125 485,039 - - - - - - - 1588 -
T2s T8 Tauranga 2000VA > JFRVA Madium osT 5,298 L -] ;3482 - - - - - = - - 118 10,180
DT
Large Comme rial / industrial DT
Va0 7] Valley induidual ICF prices Large ST 2 85,455,854 . i 3 i . 2 - 3 5 1209
Ve V&g Valiey Indwdual ICF prices oisT = 26,357 175 3 3 = Z : z i = 2 4239
(Vo1 Ve Kirdith Inddual ICP prices Large oisT 1 306,408,087 - B - - - - = - = E
D57
T80 T Teurmnga Indivicual ICF prices Large osT g 178.80.177 - - = E - : a g = 27847
(T80 ™0 Tauranga Indudual ICP prices Lange oisT ) 208,588,780 - - - - - - - - - 0,913
Eastemn Region Total ALL DIST 63,884,725 552N 26,083 - 1.684,050.03% 185,446,085 55.072.686 13.74.570 154,590,251 353,730,683 B35 M.386.485 5,283.3%2 5,140,784 4214
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Eastern network - distribution & transmission revenue
Eastern Network Distribution Revenue (FY23 Prices, FY23 Quantities)

TariffGroup Network Group  Tariff Description Fixed Vanable Demand Total

Residential+Small Commercial

V053 V058 Valley Low User Small DIST 4,097,836 12,371,840 - 16,469,525
V08S V06s WValley Standard User Small DIST 11,230,409 18,905,252 - 30,135,662
Vo8 Holiday Home Small DIST - - -

TO5S T05S Tauranga Low User Small DIST 3,778,265 10,787,818 - 14,566,083
T06S T068 Tauranga Standard User Small DIST 17.324 352 18,301,964 - 35,626,316
DT

Unmetered Supply DIST
Vo1 Vo1 Valley Unmetered Small DiIsT - 27,530 = 27,530
Vo2 vz Valley Streellighting Small DIsT 511,762 - - 511,762
DIBT - - -

TO1 T01 Tauranga Unmetered Small DIsT - 141,322 - 141,322
To2 To02 Tauranga Streetlighting Small DIsT 655,229 - = 655,229
DET

Medium Comme rcial DT
vaz va Valley 199kVA >3phG0A Medium DIET 1,927,058 2720614 - 4,647,672
vag Va2 Valley 200kVA >200kV A Medum DIET 417,112 406,966 8.211 832,288
DT - = p
T22 T22 Tauranga 199k VA =3phG0A Medium DIST 2,521,182 2733109 - 5,254,201
T28 T28 Tauranga 200KVA =209KVA Medum DIET 1,292, 436 1,282,759 71,258 2,646,453
DIST
Large Commercial / Industrial DIET
V40 V40 Valley Indiicual ICP prices Large DIST 2773741 - 126,635 2,900,377
V60 V&0 Valley Indnicual ICP prices Large DIST 4,287 688 - 307,368 4,595,056
Ve V&0 Kinleith Indwvidual ICP prices Large DIST 3,495,738 - - 3,495,738
DT - - -
T50 T80 Tauranga Indiidual ICP prices Large DIET 6,428,772 - 264,929 6,691,701
T60 T601 Tauranga Individual ICP prices Large DIST 5,249 457 - 216,394 5,465,851
Eastem Region Total ALL DIST 65,989,087 67,678,974 994,795 134,662,856
Eastern Network Transmission Revenue (FY23 Prices, FY23 Quantities
Tariff Group MNetwork Group  Tariff Description Fixed Variable Demand Total

Residential+Small Commercial

VosS V058 Valley Low User Small TRAN - 4,820,356 - 4,820,356
VOBS voes Valley Standard User Small TRAN - 11,956,335 - 11,856,335
V08 Holiday Home Small TRAN - - - -
TO58 TosS Tauranga Low User Small TRAN - 5,047,025 - 5,047,025
TES TOES Tauranga Standard User Small TRAN - 15,081,058 E 15,081,058
TRAN
Unmetered Supply TRAN
Vo1 Vo Valley Unmetered Small TRAN - 12,458 - 12,458
Vo2 vz Valley Streetlighting Small TRAN 244 260 - - 244,260
TRAN 5 - E 2
T01 T01 Tauranga Unmetered Small TRAN = 65,950 = 65,950
T02 To2 Tauranga Streetiighting Small TRAN 281,399 - - 281,399
TRAN
Medium Comme rcial TRAN
V22 V2 Valley 199¢VA >3phB0A Medum TRAN 291,979 1,636,360 - 1,928,338
va2s vz Valley 200kVA > 209KV A Medum TRAN 45,832 203,483 - 249,365
TRAN ! - B )
T22 T22 Tauranga 199kVA >3ph60A Medum TRAN 189,089 1,386,048 - 1,575,136
T28 T28 Tauranga 200kVA >299kVA Medium TRAN 79,945 561,429 - 641,374
TRAN
Large Commercial / Industrial TRAN
V40 V40 Valley Indvidual ICP prices Large TRAN 1,340,206 - - 1,340,206
VB0 V&0 Valley Individual ICP prices Large TRAN 4778,375 - - 4,778,375
V601 veo1 Kinleith indiidual ICP prices Large TRAN 4,169,978 - - 4,169,978
TRAN i - B "
T50 T50 Tauranga Indwidual ICP prices Large TRAN 3,130,890 - - 3,130,890
TE0 TE01 Tauranga Indiidual ICP prices Large TRAN 3,884,442 - - 3,884,442
Eastem Region Total ALL TRAN 18,436,444 40,770,501 - 59, 206,945
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Appendix C - Quantity forecasting

Quantity forecasting underpins the calculation of forecast revenue from prices. Because prices have fixed
and variable components revenue forecasts require Powerco to forecast the underlying number of
connections as well as volumes (kW and kWh).

Forecast connections and volumes for each tariff group largely relies on the levels and trends of historical
actual data.

e Forecasts of regional connections are determined using current connections and applying an
estimated growth rate for the region using the average growth rates over the previous three years as
a guide.

e Powerco's default method for volume and demand forecasts is to determine the average volume (or
demand) per connection for each price category and tariff code, over the previous five years, and
multiply it by the relevant connection forecast.

e In certain situations, the average volume over the previous five years is not appropriate to use as a
forecast (such as in the case of closed price categories or “one-off” events). Powerco uses an
appropriate subset from within the five-year historical data.

e Further adjustments may be made to average volumes for one off effects or emerging trends.

Tables C.1 to C.6 demonstrate that our connection and volume forecasts are consistent with actual historical
growth rates.

Table C.7 outlines our forecasting methodology in instances where the average volume over the previous five
years is not appropriate to use as a forecast.

Table C.1: Connection growth — Western region
Actual Projected Forecast

Customer group Comment
FY19 FY20 FY21 FY22 FY23 Total ICPs
Small 0.8% 0.9% 0.9% 1.2% 1.0% 179,482 Forecast is consistent with historical growth
Medium -0.9% 2.8% 6.3% 9.7% 5.2% 272 Forecast is consistent with recent historical growth
Large 3.6% -1.1% 0.4% 1.6% 0.3% 287/ Based on specific ICPs and assumed growth
Total 0.8% 0.9% 1.0% 1.2% 1.0% 180,042
Table C.2: Connection Growth — Eastern region
Actual Projected Forecast
Customer group Comment
FY19 FY20 FY21 FY22 FY23 Total ICPs
Small 1.5% 1.5% 1.4% 1.6% 1.5% 165,603 Forecast is consistent with historical growth
Medium 5.0% 4.9% 3.3% 3.1% 3.1% 1,436 Forecast is consistent with historical growth
Large 3.5% 0.0% 3.1% 3.3% 2.1% 390 Based on specific ICPs and assumed growth
Total 1.5% 1.5% 1.4% 1.6% 1.5% 167,429
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Table C.3: Average volume (kWh) per connection — Western region

Actual Projected Forecast
Customer group Comment
FY19 FY20 FY21 FY22 FY23 Growth
Small 9,111 9,130 9,132 9,217 9,161 - 0 Reflects a trend of declining average household
Medium 428,205 411,791 370,208 364,124 374,129 0/No impact to revenue due to fixed charges
Large 2,455,983 2,458,477 2,319,643 2,304,811 2,329,583 0 No impact to revenue due to fixed charges
Table C.4: Total volume (GWh) — Western region
Actual Projected Forecast
Customer group Comment
FY19 FY20 FY21 FY22 FY23 Growth
Small 1,572 1,589 1,604 1,638 1,644 0.4% Higher connection growth offsets declining
Medium 92 91 87 94 102 8.0% Reflects growth in connection numbers
Large 697 691 654 660 669 1.4% No impact to revenue due to fixed charges
Total 2,362 2,371 2,346 2,392 2,416 1.0%
Table C.5: Average volume (kWh) per connection — Eastern region
Actual Projected Forecast
Customer group Comment
FY19 FY20 FY21 FY22 FY23 Growth
Small 7,812 7,741 7,789 7,885 7,753 -1.7% Reflects a trend of declining average household
Medium 130,708 127,555 120,758 122,536 123,207 0.5% Reflects historical trends
Large 2,958,166 2,845,535 2,735,932 2,721,200 2,689,366 -1.2% No impact to revenue due to fixed charges
Table C.6: Total volume (GWh) — Eastern region
Actual Projected Forecast
Customer group Comment
FY19 FY20 FY21 FY22 FY23 Growth
Small 1,219 1,226 1,250 1,286 1,284 -0.2% Higher connection growth offsets declining
Medium 163 167 163 171 177 3.7% Reflects growth in connection numbers
Large 1,062 1,022 1,012 1,040 1,049 0.9% No impact to revenue due to fixed charges
Total 2,444 2,414 2,426 2,497 2,510 0.5%
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Table C.7: Forecast exceptions

Region Customer Price Charge Type Forecast methodology / comment
Group Category

Western Medium E100 Variable Charge Two years of historical data used, to recognise COVID
impact.

Western Large W50 Variable Charge Two years of most recent data used, to recognise COVID
impact.

Western Large SPECIAL Variable Charge Prior year data used due to volatility of data.

Eastern Small T01/T02 Variable Charge Prior year data used to estimate FY22 quantities due to
volatility of data.

Eastern Small TO5S / T06S Variable Charge Three years of most recent data used, limited by transition
to this group starting FY20.

Eastern Medium T22 Variable Charge Three years of most recent data used due to declining
averages.

Eastern Large T50 Variable Charge Two years of most recent data used, to recognise COVID
impact.

Eastern Large T60 Variable Charge Two years of most recent data used, to recognise COVID
impact.

Eastern Small V01 Variable Charge Prior year data used to estimate FY22 quantities due to
volatility of data.

Eastern Small V02 Variable Charge Prior year data used to estimate FY22 quantities due to
volatility of data.

Eastern Small VO5S / VO6S Variable Charge Three years of most recent data used, limited by TOU
transition starting FY20.

Eastern Medium V22 Variable Charge Uses three years of most recent data, to model a gradual
COVID recovery.

Eastern Medium V28 Variable Charge Uses three years of most recent data, to model a gradual
COVID recovery.

Eastern Large V40 Variable Charge Two years of most recent data used, to recognise COVID
impact.

Eastern Large V60 Variable Charge Two years of most recent data used, to recognise COVID
impact.

Eastern Large V601 Variable Charge Two years of most recent data used, to recognise COVID
impact.

All All All Power Factor Charge | Two years of most recent data used, to recognise reactive
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Approach to forecasting kWh quantities for small customers

Over recent years, the structure and level of distribution pricing has received attention from regulators, retailers,
and other stakeholders. In the past, our prices for residential and small commercial customers had a time-of-use
(TOU) component of their total distribution charge. A day/night structure applied, where prices were lower
overnight than in the day. From 1 April 2019 we modified this structure to distinguish between peak and off-
peak hours, requiring forecasts of volumes in those periods. The approach taken to forecasting volumes is
summarised below:

Forecast Comment

Annual volumes Annual volumes are based on growth of ICPs and the historical trends
of average kWh per annum - no adjustment has been made to reflect
an impact of the pricing change.

Within-year peak/off-peak We have observed peak volumes of 29%-31% compared to off-peak
volumes volumes of 69% - 71%.

We update our forecasting models to reflect available data. This is because price structures and levels have the
potential to affect consumption in aggregate, as well as at points in time when different prices might apply.
Consumption is also affected by how retailers bundle distribution prices with other prices, as well as external
factors such as temperature and a consumer’s individual circumstances.

Approach to forecasting revenues for large commercial/ industrial customers

To forecast for our large commercial and industrial customers on asset-based pricing categories of V40, V60, T50,
T60, W50 and SPECIAL. Powerco takes the expected revenue from current customers in the categories and
applies a growth factor, based on historical ICP growth, to account for estimated revenue growth from new
connections and existing customers.
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4. Certification

Certification for the annual price-setting compliance statement for the year 1 April 2022 - 31
March 2023

I/we, John Loughlin being director/s of Powerco certify that, having made all

reasonable enquiry, to the best of my/our knowledge and belief, the attached annual price-setting
compliance statement of Powerco, and related information, prepared for the purposes of the
Powerco Limited Electricity Distribution Customised Price-Quality Path Determination 2018 has been
prepared in accordance with all the relevant requirements, and all forecasts used in the calculations

for forecast revenue from prices and forecast allowable revenue are reasonable.

Director

24 March 2022

Date

Note: Section 103(2) of the Commerce Act 1986 provides that no person shall attempt to deceive
or knowingly mislead the Commission in relation to any matter before it. It is an offence to
contravene section 103(2) and any person who does so is liable on summary conviction to a fine
not exceeding $100,000 in the case of an individual or $300,000 in the case of a body corporate.
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